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jfflEMCaWgXlia KXl: Bir^cter of CoBtxot I^II tg iOHr g 

Siooetov (S^pfMtvt) £ Q 1 9 5 6 

S0B1SCT : GEHA. GSUC l^ootlaBi Rotnw 


1 • 'Sills |^ii^awaw«n »*»SMwii» ISfOUtlgui * fttt JMUrOgmi^|il 

^ for iwilcy 

Z* Tko G£HA Bms 4 of Pt >»rt >ar>» at maatiaga of 22 Ally a»d 
S SoptoolMKr 19^ p a — o4 ttte folllwrtag aa—iolio— 4aaHag witi> like 
ya ta—a i y— aai— Mi f—aa Ata B— am JUIa ftwr—ry rampeny 

( 0 BUC^. Tlia Si— Mr at Fayaaoaal wai ; | OGC, — 

IHraa— t at — eii maattag * Caatiybi apinto— of me Ga — — 1 Caanaal 
aapyeaaat* — aa —tag tiba Baai^ o^a— ao 22 Jaly* — actotl 19 — 
by tiba BO— 4 ia Bie o i aattag at S Sapteealkar. Umi aeailav at 4lap— tttaa 
of yal— 4 pyanmaaa I— haaa —iay laan^By iHa— aai— lay tbrae 
yeara aai It ia im 4bai| Bba fotrnmm yaaafwtiewa atagpataly aaaat tiba 
poUay featayai^ of Bia Ageiiay* OSKA*a yaapa— Bimti— fa tta awpl^r— 
pailcy holtaya —4 fba —ala— lagal ea— ^l—iiiaaui ta—taat. 

3. tl» Bapayinfaaiaat ^ CacpayaUa— of mt Btettiet fimreiraiawnt 
luia iafayiM4 tha Gattandt raanaal at fba iaym By aibleli tka G£Hii«ay- 
llflcata at lacayp— ati— aaay hm — tiMfaciayily — o4a4 to ai^iaii— 
GSSiA ta a— 4ttct — jriNMia tyywa at touMuramsa p— ipmaui* tadadiag life 
lama—* 11— eatt— la In ]pra«— a aaar aui4 alMwit Be aoM>piafe4 
By iha ao4 of 8— Tawiliay * TBIa win alimteato aay lapal yaait— oilh 
Bba Supayia—at—t at CaypoyaliaMa — to tka aaStoaily at GBHA ta 
aaa4act a Ufa la— satoea pyagyaeo, 

4* €Im at tiM y a aa iattaa a catta lay a parreatoga ya—ya at pyaae- 
lama to policy 1 m 4— ya at «— 4 as ^ 31 Aay 19ff. Ika gaa*ti— at 
C£HA*a ah^ati— to aiaplayea poHey iial4aya aito laft toa pyagp—m 
prtoy toll laly I9S7 k— Baaa laagtoSy 41a— a4 aa4 will Ba toa a— Jact 
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OGC 8<178S 


1 4 OCT 1958 


MEMORANDUM FCSRi D^irtf lHreet«r of Central Jb^etUigsace 

Deputy Diractor (Support) 


SUBFECTt 


C&HA « ifflilJlC Preoiiam RMaras 


1. This ms»ora ad u n B is for iaformatiim ssdy. 

2. Ob 22 July a»d 5 Ssptsmber 195# ths G£KA Board of 
IBr actors passed rss^oiioas to distriMtfe to UBliC poUcy holders 
a portioa of the proasians retwned to GEHA «ader the contract with 
Uidted Beaeftt life Insnrance Ctnapany. This Qffico si^essed some 
ressrs^Ms as to the legal ixa]di«atians of this actIcB, and the G£HA 

r^oest for policy approval hy the Agency was. therefore, forwarded 
through this OfiElce. 

3. There is rery little closr-^eitt law appliMhle to an actioa 
such as that taken hy the Board. This is apparently becaase the 
aormal procedare for greats who obtain a refvad tinder these cir- 
cvaistances is to «se the fends to rednee Mthse«q[a«st premitnas p ei d 
^ the mrashers or to proeide additional iaMuranco. This is admin- 
IMratirely Marenieat and at^ids the cost of making rei^mds. It 
^so wears to he acceptable legaUy. We do not Bad, however, 
ttat the aetiea taken by the CEHA Beard is iU^i* X« its exsentioo 

posolhiUty of a varioty of legal prohteme. aone 

Membereef CEHA not heldiag 

UB14C policiee may claim ttieir membersMp alcac otitlee them te 
• *^. ^^*^**’* • claim woeld not prevail aa the Beard*e 

f^*fcicWng between ^ claee that emdrthated to the 
csxittdaad ttoee memhere who did not is e^eltnhle and within its 
wthorlip. Awarding ^ r^imde to those who are policy h^ders as 


SECRiT 
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(at * d»t« maf ha both hf paikcj Iidl4ter« 

< 11 ^ tii^r aa^MibcriAdi^ {trior to thftt 4ot« or hf tmtraaA policy 

hdUloro offtioci pdUcy holders hovo 4r«np«d thdlr momberehip 
•loeo tiuU iftociliod dhto. It oosid bo proforoldo to aoako tbo rofoods 
to ^»o orbo oro p^icy bdldero «t tbo time tifee rooototiooo of tiio 
Board boeaaio ^ioctloo. 

4. Otbor lofol iavolrcnesdo may oaeiur is tbo ease of foalifiod 
policy boldoro oid> a o( |a oa tt y docoaood or ia tbo oroat that aay orrooMtao 
paymoflto aro mado. A qocrtlon may bo raiood aa to wbolbor oaob a 
rofasd voald iaovf way imj^v G£HA*o ootitloaneot to Fodoral w O. C. 
tax oxomptioa. Steeo tbto io eloarly aet a dirldoad or otbor dUtrtbodloa 
of pri^to bat a robura to parHeipatiag momboro, am bdiovo ia tbo oad 
tbo Mtttloaaoai to tax oxomptliMi aboold aot bo alfoetod. 

5. WMIo wo tbiak tbore aro diotiact adraatag oo ia asiaf tbo 
aceaandatt^ fwodo to rodaco falaro promiamo or jarooldo additioaal 
hroanmeo* tbo foot that tbo Board bao already paoood roodlatieaa to 
make a rofaad asay ia i^oet Imvo vootod righto tboroto ia tbo faalilyiag 
momboro altboafb doabt aziooo bo ^o eaoo aboro official aotificatioa 
«f tbo Bcard'o roaolatioao bao aot booa firoa to tbo aoomboro. Ualooo 
wo eoaid oay, tbor^wro, tiaat tbo actioa of tbo Board was clearly 
oatsido its aa^oritioo. aay rororoal at this tiaM woald toad to Croats 
Its oaw legal iarolroiBoato. Wm do aot, ikarai»aa, proooat a legal 
objortfoa to the Board's rooolatioao if they aro i^pprorod Irma tbo 
poficy yioo^poiat ^ tbo Agooey. 


LAWlt£IfC£IL HOUSTQK 

Goaoral Coaaool 


Director at Porsoaaol 
Orig - Oopoty JDiroctor of Socarity 

DD/S 

DCI 

DDCI 

OGC 
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